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Dear Chairwoman Douglas:

I am writing to express strong support for the continuation of the innovative financing
mechanism known as Property-Assessed Clean Energy (PACE) program.

I share the Commission’s deep concern about the Federal Housing Finance Agency’s
(FHFA) recent decision not to allow responsible homeowners to use the PACE program.
This action has created an immediate sense of uncertainty in its $30 million American
Recovery and Reinvestment Act (ARRA) funds currently obligated to support PACE
financing programs throughout California. I also understand the urgency to obligate
ARRA funds prior to the federally-mandated date of September 30, 2010. It is critical
that the State of California continue to proceed with such obligated ARRA funds for the
continued development of clean energy financing opportunities for homeowners,
municipalities, and businesses across the State,

That being said, I strongly urge the Commission to provide an unambiguous statement of
support for the PACE program, and its commitment to preserving the PACE financing
program in the State of California, once the program is restored by FHFA. PACE
programs have proven to be a successful resource for homeowners and for municipalities
that want to reduce their energy consumption. As you know, there are several successful
PACE programs currently operational across the state, with many additional PACE
programs set to launch this Fall, including in Sacramento County.

As our nation, and for that matter, our State, strives to be the leader in the global clean
energy economy, the PACE programs have proven to be an effective way to get
Americans back to work. At a time when the State’s unemployment rate is over 12
percent, and the construction industry’s unemployment rate is over 25 percent, the actions
by the Federal Housing Finance Agency will have a severe impact on our economy, our
local communities, and our efforts to move to a clean energy economy and establish
energy independence. The PACE program has already created or saved thousands of jobs
across the nation. According to the latest estimates, the PACE program — if properly
enacted — is expected to create more than 21,000 jobs across the State of California and
create more than $1 billion in new investment.
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Since FHFA’s July 6™ letter, which set of a wave of uncertainty about the future of PACE
programs nationwide, the California Congressional Delegation has shown its strong
commitment to restoring the PACE program in a timely manner. I was joined by Speaker
Nancy Pelosi in sending a letter to President Barack Obama urging his Administration to
quickly step in and resolve the uncertainty surrounding the PACE program. The letter
was signed by 60 Members of Congress, including 30 of my colleagues in the California
Delegation. Moreover, Congressman Mike Thompson and Senator Barbara Boxer have
each introduced legislation that would require lenders to adopt new, sound underwriting
standards that support PACE financing programs. The legislation would have federal
housing agencies treat PACE assessments the same as other property tax assessments and
respect states’ authority to secure such assessments with a first lien.

For the last two weeks, Congressional leaders, Administration officials and key officials
from the federal housing a%encies have met multiple times to work through the issues that
arose from FHFA’s July 6" letter. I am very hopeful that our discussions will lead to
revised federal guidelines that will remove any uncertainty with the PACE program, and
will fully restore the program in a timely manner.

I strongly urge the Commission to publicly demonstrate its unwavering support for the
PACE program. While other states and municipalities are considering similar action that
the Commission is considering today, it is more important than ever that the Commission
send a strong message in support of the PACE program, and its commitment to
preserving PACE financing once the program is restored by FHFA.

I also urge the Commission to preserve the allocated Recovery Act funding to create a
structure to allow energy efficiency financing programs to assist homeowners,
municipalities, businesses, and the State to achieve the goals of the PACE financing
programs. This continued investment will enable PACE financing programs to be fully
implemented, immediately after FHFA restores the program.

It is clear that across our state, from San Francisco to Sacramento to San Diego, the
PACE program has a great amount of support. With your continued support, I am
confident that the concerns of the Federal Housing Finance Agency will be resolved and
the PACE programs can be up and running in the very near future. I will continue to
work with my colleagues, the Administration, and FHFA to resolve the uncertainty
surrounding the PACE financing programs in a timely manner. I thank the Commission
for its consideration and its continued commitment to the PACE program in the future.

Sincerely,

Doris O. Matsui DU\
Member of Congress




cc: James D. Boyd, Vice Chair, California Energy Commission
Jeffrey D. Byron, Commissioner, California Energy Commission
Anthony Eggert, Commissioner, California Energy Commission
Robert B. Weisenmiller, Commissioner, California Energy Commission



