@ongress of the United States
Washington, BE 20515

October 2, 2012

Ambassador Ron Kirk

United States Trade Representative

Office of the United States Trade Representative
600 17th Street NW

Washington, DC 20508

Dear Ambassador Kirk:

We are writing to request that the U.S. Trade Representative’s Office take urgent action on the recent
Preferential Market Access (PMA) Policy issued by the Government of India. The potential detrimental
impact of this policy on U.S. high-tech exports to India warrant USTR’s consideration of all available
tools to ensure U.S. technology companies are able to compete fairly in this critical market.

We remain concerned that the PMA is designed to boost domestic manufacturing of information and
communications technology (ICT) hardware through discriminatory, local content requirements, and
more specifically, is aimed at forcing foreign ICT companies to establish manufacturing in India.
Furthermore, it seems clear this policy will be applied not only to public procurements but also to
procurements by private-sector entities.

Since the original policy was published earlier this year, the Obama administration has supported the U.S.
technology industry by raising concerns at the highest levels of the Indian government. The European
and Japanese governments have also raised this issue directly with New Delhi. In addition to making
clear its opposition to the policy, U.S. industry groups have also developed constructive policy
recommendations for the Indian government that do not resort to discriminatory policies or violate global
trade rules. Finally, in a bipartisan letter, 21 members of the U.S. House of Representatives
Congressional High-Tech Caucus wrote to Ambassador Nirupama Rao on June 11, 2012, raising concerns
with the policy and urging the Government of India to reconsider its application.

Despite all of this high-level engagement, last month the Government of India issued new guidelines
implementing the PMA policy, which states unequivocally that "It shall be mandatory for all
organizations, public or private, procuring electronic products notified under this clause to provide
preference to domestically manufactured electronic products in terms of the policy." We understand that
the Indian Government is now in the process of defining the scope of products subject to the new policy.
How that scope is defined will reveal whether the Government of India’s concern is, as it has stated,
security, or whether it is an effort to promote domestic manufacturing through discriminatory, WTO-
inconsistent actions.

Taking robust action against discriminatory policies is crucial not only to supporting American workers,
but also to sending a signal that the United States will not allow countries to violate fundamental
international trade obligations. At this time of economic uncertainty, the American people expect a level
playing field in the global marketplace. We urge you to use all tools at your disposal to remedy this
situation for the benefit of American workers and exporters.

Sincerely,
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MICHAEL T. McCAUL DORIS O. MATSUI
Member of Congress Member of Congress
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LAMAR S. SMITH NORM D. DICKS
Member of Congress Member of Congress
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Member of Congress Member of Congress

ERY. ROSKAM LEONARD LANCE
Member of Congress Member of Congress
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KENNY MARCHANT
Member of Congress
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“ GERALD E. CONNOLLY
Member of Congress
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Member of Congress

MIKE F. DOYLE
Member of Congress
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“KURT SCHRADER ¥
Member of Congress

ORETTA SANCHEZ
Member of Congress
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BOBBWL. RUSH
Member of Congress

Member of Congress
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ember of Congress

Member of Congress
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Member of Congfess
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ember of Congress
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Member of Congress

TED POE
Member of Congress
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FRANK A. LoBIONDO
Member of Congress

I RICE D. HINCE
Maédmber of Congress

DIANA L. DeGETTE
Member of Congress

MARSHA BLACKBUR

Member of Congress
JIM A. HIMES

ember of Congress
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EDOLPHUS TOWNS
Member of Congress

GENE GREEN
Member of Congress

PATRICK J. TIBERI
Member of Congress
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Member of Congress Member of Congress
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TI¥ GRIFFIN PETER F. WELCH
Member of Congr Member of Congress
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RAUL TONKO NAN HAYWORTH
Member of Congress Member of Congress

NITA M. LOWEY
Member of Congress



